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Abstract

The objectives of this study were to examine and compare the results of Altman
Z-Score model, Logit model, Probit model and Tobit Model in predicting the finaricial failure of
listed company in SET. The secondary data of 90 listed companies were used from 2012 to
2017. The research found that the most accurate and appropriate model for predicting the
financial failure was the Logit model. The second predictive power was Probit model. The
model which had the lowest predictive accuracy was Altrman Z-Score model. The best
financial ratios that could identify the financial failure problem by applying Tobit model with
dependent variables of the probability of financial failure problem and the zero lower limit
were the long-term debt to total asset ratio, retained earnings to total assets ratio and working
capital to total asset ratio.
Keywords: 1) Z-Score Model 2) Financial failure 3) Logit 4) Probit 5) Tobit
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